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faWTtsrTER 

(«hNt 4 t»wi 4 Rr*un) 

'1$1%r7ft, 20 3i«tq*K, 1997 

TIT. TfTT. f% 603 ( 3T ).—%%% 717307% M-fl 3lf%fWT,1956 (1956 31T 1) %t KJTTT 637 37 %t WIKI (1) 37T 

y4H tjij, tie Pi?<i %ft D f%:— 

("41) d'Ki 3lf%[4i|i| %t 3171 620 37% Wffa 1 %f% 37 hk^hR 1 ^ 40991 % 7*3 Ef 577 3ifi|^n-ii % %t < 1 ltl<si 7) 

%|Rki %t$ % %7%t (f%7) 577^ '571% 35^1?!%% f%% Tfl T RT t RT 71)7775^) 57ET 'W $) 577 sltej^TI % 3WT?H % :— 

(i) 571% 7757% SKI §EI% MHrl <<d\ ^ 1%% yetiK %t yffl^Rl %[ PK°fl -1(^1 n ; 

(ii) f%7ft 5RT1 7% 1*1% %) 7.5 7073 735 Tfl %E% % fTTT f%%lf % 531 «ld!tlc1 % 3Tf%37, % % 357%, WT -qr 

%%; 

(73) 3c%f7 -%ft %[^ %f% RT 9RV7R.37 'Em 577 3lf%7J?RT % W!R % ; — 

(i) TIE tjPiRrqn %Uft f%571%) 7JC 1 %)% sftt 571% 3lftP7I% %7f7 ’jpft 351 4 |m 571 Clio 6H9,T7T%% "3^717PER 

■^ 3 Rlt, %)%^ 717 ^RT 7 %Rt^^%WI%^ 71715 - 7 WR'q 7 f%%^%^ ; 


TTT’TJ f^TTRR %f%H RT 1 
% f %5 TlRTf f% 7 T W 97 H — 


' 5717TT73 E55%) 537T 7357 %T 3571 


(31) 5F 3%57J^%t 75^73 3T%% ; 57 
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(aif) ^n4%''T7W( ^to; : 

trj m 3^ fa fct ftfa affr atfaftpfl tfar ^ uft ^pnt #ri 'nfaat 3 -?rrar wj; 7 ) stfasr tot 

^ifd) 1? ft) H[n 4) 3fR hkvhR'Ii tiH^i tildl$fe41 3Rt $ei tfa 3tl *)ai^ % Rm< hT4d TFFT IE'HI ^ITdTTf ; ■3ftT 

(ii) m ffiffemtsfrftfa/feftfaftnr wtHtfa nm *? l ft i 3<a srcr741ydfttqhtf afafat hq%7m^ tpt tff, 
fafawf % SFpsq f, -aft RT *TKcffa ffa4 SET ^rtft far ^ I 

pp^tHfrprr — 

‘‘rppSlftEftftfafW’ 

=f)T <^$0 3tsf tfi mi cfr ftrofEr R'fl4 ifa stfttftPftT, 1934 (Rig fan rri ^ 1 

2. w arfferq^rr%^gr (3t) fFwste (i) afa (ii) tbit 73s (73)%sws (i) aftt ttgts (ii) ftfafft'fafafa, 
Ttt •stfftTjyTr % ’cptottnt m 3tfa fticdicf ^@1 tff 7i*w tfr, eem 37f4Ri t H 3ft tun 620 3i % stfat 14(4 hr RiTTRiffa ibiRtft TrEn^ 
% "^T ft* ftiRfd MiSfa <ti*t*fl Vf eTFf fftft 1 

[W. ft. 37/61/96-70. P7T. HI (3T)] 
7faffi7lf4E 


MINISTRY OF FINANCE 
(Department of Company Affairs) 

NOTIFICATION 

New Delhi, the 20th October, 1997 

G.S.R 603 (E).— In exercise of the powers conferred by sub-section ( 1 ) of section 637A of the Companies Act, 1 956 
(1 of 1956). the Central Government hereby directs that — 

(a) no company declared as a Nidhi or Mutual Benefit Society under Section 620A of the said Act, before the date 
of this notification (hereinafter referred to as such Nidhi or Mutual Benefit Society) shall, after the publication 
of this notification :— 

(i) pledge any type of security lodged with it by its members ; and 

(ii) give to any borrower loans or advances exceeding Rs. 7.5 lakhs or one per cent of the total deposits of the 
company, whichever is less; 

(b) every such Nidhi or Mutual Benefit Society shall, after the publication of this notification — 

(i) ensure that the total of its net owned fund and its preference share capital is not less than ten lakh rupees 
or such higher amount as the Central Government, in consultation with the Reserve Bank of India, may 
specify from time to time : 

Provided that the existing Nidhis or Mutual Benefit Societies shall be given time to reach the said mini¬ 
mum amount of ten lakh rupees within — 

(A) a period of three years from the date of this notification : or 

(B) such further period as the Central Government may, after recording the reasons in writing for so 
doing, extend: 
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Provided further that when the minimum limit of the total net owned fund and preference share capital is 
enhanced beyond ten lakh rupees in future, the Nidhis and Mutual Benefit Societies shall be given reason¬ 
able time to augment such total; and 

(ii) ensure that interest rates on doposits accepted by and loans given by such Nidhi or Mutual Benefit Soci¬ 
eties are in conformity with such regulations that may be issued by the Reserve Bank of India, from time to 
time. 

Explanation — 

‘ ‘Net owned fund’ ’ 

shall have the same meaning as assigned to it in the Reserve Bank of India Act, 1934. 

2. The directions specified in sub-clauses (i) and (ii) of clause (a) and sub-clauses (i) and (ii) of clause (b) of this 
notification shall, as far as may be, apply to every company declared as a Nidhi or Mutual Benefit Society under Section 620A 
of the said Act on or after the publication of this notification. 


[File No. 37/61/96-CL m (a)] 
JAINDER SINGH, Jt. Secy. 


siftnj^Rr 

Rf fe#, 20 3T^RJ^T, 1997 

W. tKT. ft. 604 ( 3T t'TWR 4^ atfftftm,1956 (1956 Rd1) ^ ftTTT 637 '4T dh TTTRT (1) gm ihffl "44 

TIT. RRT. ff 241,cfEtl3r28 3 t9b, 1995 3flT 3lffeRJRRT it. BT. Rd. 1%. 773 (^), 4 fttWt, 

1995 3 PlHfeinad TrqRRq 


'4mil,1^3,T9^(i)^RRnf^3lftR^ 241, dftte 28 1995 

Tl TNftW TR (15) Tq-tR (i) cTfffta^ PlHRriniid TTsfl 3T«rf?[:— 

( i) Rtft ^ Rift ^ -?^1K : 


dXRJ ftlfftRt afft 'ilOMftdv mmdl y)^u^fe.d) Aohi Tt) u/ti P'jih 7) 7?t ai { ft tti<4 

% ftTbi W 'Rft hlflts iff RRt RiT 'RRR I 

RRd% wtr (srararw), rptii, W 3 , Tms-(i) 3 iFFiRfid TrffcRpn ti, m rtt. 1 %. 773 (-a) diftn 4 1995 3 

(R7) (vi) ^IT^T aifferg^T^WTR^f y^hiH t fRiRT tsfpjriT | 


[RiT. it. 37/61/96-Tft. R^T. Ill] 

IftH, trlPdoi 


NOTIFICATION 

New Delhi, the 20th October, 1997 

G.S.R. 604 (E). —In exercise of the powers conferred by sub-section (1) of section 63 7A of the Companies Act, 1956 
(1 of 1956), the Central Government makes the following modifications in the notifications GSR 241 dated 28th April, 1995 
and GSR 773 (E) dated 4th December, 1995 as follows :— 

In the notification number GSR 24] dated 28th April, 1995 published in the Gazette of India, Part II, Section 3, Sub- 
Section (i), in item (b) for sub-item (i) relating to the members of a nidhi the following sub-item shall be substituted with effect 
from the date of the publication of this notification in the Official Gazette namely 
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(i) at least two thousand members; 

Provided that existing Nidhis and Mutual Benefit Societies shall be given one year’s time from the date of this notifi¬ 
cation to increase the membership from not less than one thousand to not less than two thousand members. 

In the notification number GSR 773 (E) dated 4th December, 1995 published in the Gazette of India (Extraordinary), 
Part II, Section 3 Sub-section (i), in item (a) sub-item (vi) shall be omitted with effect from the date of the publication of this 
notification in the Official Gazette. 


[File No. 37/61/96-CL HI] 
JAINDER SINGH, Jt. Secy. 
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